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Energy events

ÅUsage of fossil fuels affects the society 

in many ways. The most important are 

the following: 

1. Energy for economics

2. Energy security

3. Pollution & environment



Energy & economy

ÅThe cost of energy is very important for 

many industrial processes 

ÅEnergy intensive industries tend to 

move to places where the energy is 

cheap

ÅSeveral Swedish companies have 

threatened to move to other countries 

as a result of increased energy prices



Paper and pulp mills

ÅIn paper industry the cost for electricity 

is higher than the cost of wood

Paper mill Pulp mill



Cheap energy creates jobs

ÅBy keeping a low price of energy jobs 

can be kept or even acquired

ÅCheap energy is vital for preventing 

industries from moving and saving jobs

ÅSubsidies to coal mining in UK and 

Germany

ÅSubsidized fuels and gasoline in many 

countries 



EIA, Annual Energy Outlook 2002, 2003, 2004, 2005 
and 2006E
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Forecasting Oil & Gas Supply Is Difficult!  
DOE EIA Forecasts of N. American Natural Gas Supply to U.S.

Looks good

Trouble!

4 years



Energy security

ÅA secure access to energy and energy 

resources are vital for having a stable 

economy and a national security 

according to many political doctrines

ÅOil is the life blood of modern society

ÅNearly all countries need oil, but few 

have significant domestic oil reserves



Oil import



Oil export



Increasing demand

ÅThe demand for oil is increasing

ÅOnly a small number of countries are 

exporters

ÅMany of them are unstable or politically 

problematic 



Oil is a magnet for war

ÅMany conflicts are related to oil

ÅWorld War 2 had many oil-related 

elements in it

ÅDarfur in Sudan, which many people 

treats as only a ethnical/religious 

conflict, is also about major oil finds 

located in the south that the 

government in the north wants. The 

government is a different ethnic group 

than the southern people 



Iraqi invasion of Kuwait

& the Gulf War

ÅIraq accused Kuwait of illegally drilling 

into an oil field on Iraqi soil and thus 

stealing oil. Iraqi responded to this 

ñeconomic attackò by a military invasion

ÅUN and NATO later intervened and 

defeated Iraq

ÅA food for oil-program was later 

introduced to make it possible for Iraqi 

oil to reach the world market, while the 

sanctions still were in place



Burning oil fields 

http://upload.wikimedia.org/wikipedia/en/0/04/USAF_F-16A_F-15C_F-15E_Desert_Storm_edit2.jpg


The Bush Administration

ÅClosely connected to the oil companies

ÅHas energy security as a important goal

ÅSees the democratization of the Middle 

East as a way to secure oil

Condoleezza Rice was 

a Chevron oil tanker, 

but was later renamed 

when Rice became 

minister



War In Iraq

ÅUSA and its allies claimed that Iraq 

had weapons of mass destruction and 

decided to invade

ÅThey did not manage to seize any 

weapons of mass destruction but 

grabbed several oil fields

ÅThe new oil laws are very important for 

the new Iraqi government

ÅMuch rumours about oil maps during 

the planning stage. 



Oil as a reason?


